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Business for Health

ANSWER KEY: Pre- and Post- Test for Module 14:
Understand the Importance of Financial Information
Name:  ______________________________

Date: _____________
   1.

The book of accounts in which each different financial transaction is separately



maintained is called a  ____________.

a. file 



b.  ledger

c.  journal
  2.

Accounts receivable mean that you have sold goods and services, and the client ______.

a. agrees to pay later

b.  pays with a check
c.  has received what was purchased
  3.

Accounts payable mean that you have purchased goods and services and you______.

a.  have paid for them

b.  still need to pay for them

c.  get a discount
   4.

An income statement shows all ______________ accounts over a period of time.

a. revenue and expense 
b.  revenue  

c.  income
5.
The basic format of an income statement is that all income sources are listed and totaled ___________ of the statement. 

a. at the top

b.  in the middle

c.  at the bottom
6.
If you want to determine the financial health of your business at a given time, you need to look at ______________.

a. an income statement
b. a cash flow projection
c.  a balance sheet
7.
Items of economic value possessed by a business, particularly those that could be converted into cash, are called _____________.

a. assets


b. possessions 

c. equity


8.
Short-term liabilities are debts payable _____________.

a. immediately

b. within one month

c.  within one year
9.
______________ indicates the net worth of a business.


a. an income statement
b. equity


c.  a balance sheet
10.
On a balance sheet, total liabilities and owner’s equity should equal total _____.

a.  assets


b. income


c. accrued expenses



